WHC Technical Note

August 10th, 2022

The less than expected inflation number gave investors the courage buy everything and anything. Every sector was in the green today with
Tech and Comm services leading the way. It seems like investors are expecting the Fed to slow their hikes going forward making expensive,
long duration assets more attractive. With headline inflation still at 8.5% YoY and Core still at 5.9%, we still think the fed has a long way to go
before they are done. I’'m not fully convinced that the bear market is over, but | am starting to see some signs of life and will adjust
accordingly. We did lower our cash position today and bought the stocks that are working. We are 90% long, the rest in hedges or cash.

Today we look at a few internals that are keeping me skeptical.

* Indices failed to close above resistance levels while nearing overbought conditions

 The percentage of stocks that are above their 50dma has not increased this month; fewer
stocks are pushing markets higher

e QQQ relative equal weight SPX in downtrend, heading into resistance and nearing
overbought conditions

 SOX was rejected at resistance



SPX was rejected at 150dma and just about as overbought as it's been this year. Only 74% of stocks are above their
50dma, August started at 76%. Less stocks are contributing to the multi month highs.
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Same story for the DOW, it couldn’t close above the 150dma and fewer stocks helping in this recent rally.
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The NASDAQ looks almost the same as the others, rejected at the 150dma today and on Monday. Fewer members

contributing to the rally, at resistance and nearing overbought territory.
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QQQ relative to equal weight S&P has been working over the past month but nearing resistance and getting overbought.
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The SOX which can be seen as a good indicator of risk was reject at resistance and overbought conditions. In a
downtrend and couldn’t break higher.
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Required Reader Information and Disclaimer

What do we do and who are we?

We are an investment limited partnership registered in Massachusetts, this website is intended for our existing investors or accredited investors.

How is the Information published?

We publish blog style reports on our website and the information stems from our of our own interest or for the benefit of our exciting clients.

Will everyone reader see the Information at the same time?

No. The Information will likely we used for our existing clients first or the information may simply be an interest of our partners and not used for our personal investment purposes. This
Are our reports and the information we publish complete, accurate, truthful or reliable?

Everything we post is accurate and truthful to the best of our abilities, however, there could be mistakes. Assume that nothing we post here is reliable investment advice.
What will happen if a reader relies on the Information and invests?

We do not recommend that any reader, regardless of investing ability, use our reports to make an investment decision.

Does “Wolfs Head Capital L.P.” make any money from the posts on this website?

No.

Who is responsible if an investor relies on the Information?
The investor. We do not recommend that anyone follow the advice illustrated in our blogs, posts, reports or anything that is published here.
What do we request potential investors to do?

If interesteddin working with us reach out to us through email, if you are an accredited investors, others should go to https://www.sec.gov/ for more information about the financial markets and investment decisions. Contact a financial representative before you make any
investment decisions.

What conflicts of interest do we have in publishing the Information?

We may or may NOT invest in the securities that are discussed on our website. Our reports may be incorrect or incomplete. We may make a profit from the securities discussed in our reports.
What are some of the risks that investors should be aware of?

Investing is risky, talk to a financial advisor before making any investment decisions. Our website is NOT providing investment advice. It is for entertainment and information purposes only.
Are items and risks in this disclaimer the only items investors should be aware of?

No. There are many more risks associated with investing and with our services. Nothing on our website is advice or should be considered accurate, complete or without conflict.

Updated on July 18, 2022.
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